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2VOR, 1RURDNPEHUO %A 1%VRGH 7KHUDSHXWLFV $6$% 26(& 1<.'p, D FOLQLFDO!VWDJH
ELRSKDUPDFHXWLFDO FRPSDQ\ GHGLFDWHG WR WKH GLVFRYHU\ DQG GHYHORSPHQW RI QRYHO LPP X«
WRGD\ DQQRXQFHG LWV XQDXGLWHG ILQDQBHBWHPAEXOWY: IRV WAH TXDUWHU HQGHG

JLOQDQFLDO UHV XKUY GRTUMIMBFIH U + LIJKOLIJKWYV IRU WKH WKLUG TXDUYMKO BIKWANAHIWHU 6HSWHPEHU (¥

7RWDO UHYHQXH DQG RWHKHRLDQER®H RI B8QRXQFHG XSGDWHG VWUDWHJI\, SULRUWWRWIRFR®Y KRY I FIRQUJH DWVHWE VXEPLWWI
FRPSDUHG WRARL6 OLRQWRUUNKH\HIUYRN ZLWK WKH JUHDWHVW SRWHQWLDO WR GHRWKXRWMLIEVILBDIRY HFPEQU F ZOWKQGHOH

7RWDO RSHUDWLQJ HISHDYEVRRI, ssrPsDIRBPWRFLDO LPSDFWA HISHFWHG LQ "HFHPEHU®

86' % A°RL OO L R QW R IUUNSCKUHW3H Y YRAl 8$ELIVXYD SULRULWL]HG DV OHDG YDox:HJGMH@I—!\LKSBKWP@DSRPEMR@_]XPDE IRU W
1HW ORVV/REEEOOLRQ, FRPSDUHG WR D QHL\/@LQV\QL\{Q/WF%P& WTH QlHZ UDQGRPLIHG FRQWIREORH YW WRH FrRPsDOQ):
A° L OO LR QW RIIUNICKUHW3H Y 9RA *39%ATGULYHQ %VWIOLQH UHFXUUHQWy RRWD MR lV\}:|F5<u RVBHEPIRU WKH VHOHF)

R QHFN FDQFHU "%/ U»P +16&&u, GHVLIQHG, W Wﬂﬁﬁ%w BRI WEHOLOT RXU L
6WURQJ FDVK SRVAYIRRQ RURBHSWRPEHU £o| QLFDO HIILFDF\ LQ RUGHU WR DGYD %Qfd"sWL'f\k}\ SRUWHFJROLROQ wEHeLe

Y YaYs A .
89%%%°1(2 GHYHORSPHQW VWUHDPOLQHSG, %/LFW?KNWBU HéNHsDO\VHV IURP WZR FOI
LQYHVWPHQWYV IRFXVHG RQ VWUHQIWKHQLQJIJ WY SRMLYELRR] RV FﬁYH'ﬁﬁ'm(RGswsv SU
PRVW DWWUDFWLYH XQHQFXPEHUHG L%%LDYWWOW]Q%GHQWU\ QHRDQWLIHQV W

QHRDQWLJHQ WKHUDS\, OHYHUDJLQJ DQXVL}[J):IEgaW_%%XS&m%I-RPSV&%VHVO

UHDGRXWYV?®°
. SUHVHQWHG ?JQZ SUHFOLQLFDO GDWD LQ
8$QWLIHQI6SHFLILF ,PPXQH 7ROHUDQFHS(§|§V\7I [k HIPKH DELOLW\ WR PRGXOD

IXUWKHU DGYDQFHG, DLPLQJ WR OHYHHB&%W% EIHWIRQVY % 5ﬁ UHVSRQVH?®

WHFKQRORJ\ ZLWK EHVW!LQ!FODVV SRWHQW SXU
SDUWQHUVKLSVY WR DFFHOHUDWH GHYHORSPHQW?®

B3UHVHQWHG QRYHO GDWD GHPRQVWUDWLQJ WKDW RXU $6,7 SODWIRUP
KDV WKH DELOLW\ WR GHOLYHU GXUDEOH, DQWLJHQ!*VSHFLILF LPPXQH
WROHUDQFH DQG UHGXFH GLVHDVH DFWLYLW\, HYHQ DIWHU RQVHW LQ
DXWRLPPXQH GLVHDVHV®
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0*> +.3&3(.&1 +.,:

(5" 48$57(5 1,1( 0217+6 (1'(’ Y81/ <($5
$PRXQWV LQ 86' @Y%Y%Y VeV A YYaYaA YYaYaA YYaYsA YYaYsA
7RWDO UHYHQXH DQG RWKHU LQFRPH Yolh A AAA AA¢ Y, Y AA A, wmAA
7RWDO RSHUDWLQJ H[SHQVHYV A, AA vBA AvA Y%Ya AA%  AA AWA AA AAA
2SHUDWLQJ SURILW "ORVVyp "AvAAUL A AAAR %Y AAAU TAY, GAYau TAA ¢ ¢ %
1HW SURILW "ORVVp IRU WKH SHULRG oL AAvan A Aivp A YWAAR o, YVsAAU T A Ay
1HW FDVK IORZ AL AAL v AAAR CAA wBAsu oA WAAU TAA AAA

&DVK DQG FDVK HTXLYDOHQWYV, HQG RI SAHYUIAREG: %¥%A AnA A¢ Acva %%uA AnA winA A
2XWVWDQGLQJ VKDUHV, HQG RI SHULRGA AAA AAAA AAA AAAA AAA AAAA AAA AAAA AAA A

&DVK DQG FDVK HTXLYDOHQWV»WRWDO D VAW AA 2 Ay, 2 AA 2 AA 2
(TXLW\ UDWLR AA 2 AA:2 AA 2 AA 2 AA -2
(TXLW\ AR %Ay A% AcA AR %UA: WA AR YBoA %%,
7RWDO DVVHWYV viuA AAA v%AA Ave %YWA ARAA wBAA A%y Y%A AAY
(PSOR\HHV, DYHUDJH AA v AA AA Yo AYa “BAA
(PSOR\HHV, HQG RI SHULRG A, vBAA Av, »AA % A

OLFKDHO (QJVLJ,
&KLHI ([HFXWLYH 2I1ILFHU Rl 1\NRGH FRP

2XU IRFXVHG VWUDWHJ\ LV GULYLQJ PRPI
RXU WKUHH FRUH DVVHWYV® :H FRQWLQXH
DEL!VXYD, LQFOXGLQJ SUHSDUDWLRQV IF
$ELOL*7 WULDO HYDOXDWLQJ DEL*VXYD Z
FRPSDUHG WR SHPEUROL]J]XPDE DORQH LC
UHFXUUHQW»PHWDVWDWLF KHDG DQG QH

‘H DUH JUDWHIXO WR RXU SDUWQHUV DW
SHPEUROL]XPDE DQG VXSSRUWLQJ WKH U
SUHSDUDWLRQV WKDW HQDEOH XV WR EH
LQWHUDFWLRQV QRZ°
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%XVLQHVV 8SGDWH $ELIVXYD SODQQHG WKURXJKRXW WKH WULDO, ZLWK
6WUDWHJI\ XSGDWH $ELIVXYD LV DQ RIITWKH!VKHOI WKHUDSH)WHEWHE®X@RWKHUBD S\

,Q $XIXVW %Y%%A, 1\NRGH DQQRXQFHG DE’S/DQ%HBV\VAHEGJ J@%VBA\A]#JQGXFHG PDOLJQDQFLHV, ZLWK KHDG DQG QHFN
y4

| H LDWLR RI
KLIJKO\ IRFXVHG RQ WKUHH FRUH DVVHW\QB%%:/E?-‘GJU?%K/L\Z)lﬁ';%%ng\?&FJH;LSIZ\éR\/NQKM? gggim;fgffm@g;@%géﬂiﬁwgo&I@“’ gFO
SRWHQWLDO WR GHOLYHU VLJQLILFDQW LD L > >
Q Q Q SURéXFW FDQGLGDWH LV ZKROO\ RZQHG5E\KZ\EN\RGH,°86$|J. ZLOO VXSSO\ SHPEUROL]X
$ELIVXYD ZLOO EH SULRULWL]JHG DV WKH OHDG YDOXH GULYHU, ZLWK D 'RU WKH $ELOL*7 WULDO® 7RIJHWKHU ZLWK
JéFI:IEES\R/RLR%J ?_f/&l L4 ¢, WU% 9 LLV DQ RSHYXJIDEADLQ LGPRNOHWHUNADD SWRWE& FRO IRU $EL
IRFXV RQ LQLWLDWLQJ D QHZ UDQGRPLIHG VSR E Y WX AR LB ECVAQD PQ FR P EIQWHIDRFOVE QW LW K WKH UHIXODWRU\ DX\
LQ +39%AIGULYHQ %VW!IOLQH UHFXUUHQ\%/» MV\/SVV@BV\YI}% ). 5{& Béjl-elll/ S%\IVLWLYH ILUVW OLQH
2 5 5

FDQFHU "%/ U»P +16&&u GHVLJQHG WR G

|-S”I5| | ZDV VXEPL
HIILFDF\ DQG VXSSRUW FRQWLQXHG DGY§§ S DV M&JHQW RU PHWBKWBWRWRTF RO PIRXVWHIHD & KIHDG

& TUAY Y AR Yap ZLWKQG RRUWPES W B AV BQ® ZH H[SHFW WR V

HYHORSPHQW RI 9%%%°1(2 2L00 EH vw OO EREH AR FOH PN Gl RY VD THW (8 QEWKRI MU LQ/ ' REAK B
UG WIHHQW LV H[SHFWHG WR UHFHLYH WKH ILQDO DEL!?

LQYHVWPHQWY IRFXVHG RQ VWUHQJWKH £ QO DV WK .

PRVW DWWUDFWLYH XQHQFXPEHUHG LQGL)@ i A\ﬁQJLHl NVIT/EHH IHL[USVHV'\:Iwkgzli/RRf(L;F;VVHﬁg’V\IIZOL LFDOO\ YDOLGDWHG L
l

WKHUDS\, OHYHUDJLQJ DQWLFLSDWHG sAHU ETWB Q aR1( ! Q

2 Q
P

=
O
g
O
o=
<n
=5

WKHUDS\ ",17p ZLWK SRWHQWLDO DSSOLFEC

o
7KH WROHUDQFH SODWIRUP ZLOO EH DGY’%%&_'H IY\H_I'_%J J\/}/'\HQRGH DQQRXWFHIBNL XD @E R B QIFHE) RGEREDWLRQV

% TIXD
HU
* 3 1
OHYHUDIH WKH GLIKUHQWLOWHG WHFK SEEE 2 AN P WHUE RN % WULDO ZKLFK 2100 HYDOXDWH DELIVXYD LQ
SRWHQWLDO DQG SXUVXLQJ SDUWQHUVK Ehes o RER, VA 748G S Q

CHYHORSPHOW® WKHUDS\, SHPEUROL]XPDE ~.(%?588&p4u AXEWWUOWOHG °OHWKRG )RU 6HOH
OL]XPDE DORQH, DV ILUVW!OLQHUWHOHIWHRHG R WKH KORPE® Q\*V SSROWIRWP |

, 1 Al |
BPDDéLGUh_V SSRPHE FRYGWL Y H, XV HBS FRUL W KHHVBHORDEVLIREWRR @ HRD QWL I H
| LRQG QHFN VTXDPRX\S BWE QW DAWFILRPWK QW EPNRGH®V LQWHOC

}_L/W%LDR/CLéL&é) 6—|QUROO XS WHR @M R ISW MWVH HNGIW Y KDFGH W YV R WKH ,17 SUI
WR 'GHOLYHU REXVW HIILFDF\Y®IDWDB XQ \WR® BLHEDWHREH @ LK, A ©

HE&

R

L

I\NRGH ZLOO PDLQWDLQ GLVFLSOLQHG H
WR UHDFK NH\ LQIOHFWLRQ SRLQWYV ZLWK
UXQZD\ LQWR #%%%A, IXUWKHU H[WHQGL ?_
SRVLWLYH RXWFRPH LQ WKH SHQGLQJ WSEEE

VL

“ETTO T ond

OL]XPDE, WKH FXUUHQW VWDQGDUG RI FDUH IRU 3't/%1
YH %/ U»P +16&&° ,QWHULP DQDO$WHWKRIUSRFILIFWF\PWHPPXQRWKHUDS\ RI &
DQQXDO PHHWLQJ LQ 1RYHPEHU, 1\NRGH S

SR

% (<758'$p LV D UHJLVWHUHG WUDGHPDUN Rl OHUFN 6KDUS 'RKPH //&, D VXEVLGLDU\ RI OHUFN &R°, ,QF°, 5DKZD\, 1-, 86%°

I\NRGH 7KHUDSHXWLFV $6$,0 *DXVWDGDOO«HQ %%, 1'%sAA 2VOR, 1RUZD\,0 : /£ Q\NRGH°FRP,0 2UJ°QR° 11AAYv, AAA %AA 09$



$1# (! #  4¢ %YaVaA I\NRGH 7KHUDSHXWLFV

IURP WZR FOLQLFDO WULDOV WKDW |XUWSK\H W KH ©:LAGADKV H) W K H CCEW. DR @D R 1€ RQJUH 2 YHRID,® 0 X QKGIRH LG LQIXY GHPRQVWUDW
1\NRGH3*V SURSULHWT BODHRIRURWR LGHWKMW, 1\NRGH SUHVHQWHG IXUWKHU SWRIUHWH® Q RPKHH WROHUDQFH WKHUDS\
QHRDQWLJHQV WKDW GULYH VWURQJ DQGSURSWLEWMDUPBEQHVDUJHWHG SODWIRUPDVME RO MWKHMRQRRGNQDWSH FLILF LPPXQH \
UHVSRQVHV® 9%%%°1(2 LQGXFHG QHRDQWXDHQ'YGH ALHLA FPHOHOFRPSRQHQWYV L Q MXWDRELCPHP X)BIN SRYWIDWHQ VHYHUDO WKHUD
UHVSRQVHV LQ AA2 DQG %%%2 Rl SDUWLFLSHDRM Y LEDW KR 6 AV%ERYHO GDWD LQ I(\!NR GHP R \DHF \W RGHI@\ RIfWHQGLQJ LWV H[SC
DQG 9% 1'%% WULDOV, UHVSHFWLYHO\° )XOWKIHSQ ¥ XWRQN DRVR YD CHARQ VW UDWHGS G H¥BDRQH FIDRS B R GHPDNQMQGDRRQWLQXLQJ L
IURP WKH 9% 1!%% WULDO VKRZHG WKDWORIQKODXDWLY) GLVHDVH FRQWURO IRU S MRR A% \BIDINQ MHIHAWEHRQ DQG RSWLPD(
LPPXQRJHQLF QHRDQWLJHQV SUIRPDHWH]HG EGCHHREKIEZEWDUIJHWHG YDFFLQH ZDV BHONRKHW W& RZE DAYPIS'VRAIDWDRE DQG GLYHU
DVVRFLDWHG ZLWK IDYRUDEOH RYHUDOCP VKW Y.IQY D G DY MUKW WHUWRSHOHBRWRFRO° FMH DGGIOW HRBQI R G DWDL VRORZ BEWRLPPXQH Gl
KHDYLO\ SUH!WUHDWHG SDWLHQW SRSXGDKDMR@®*KH UHGXFHG ($( GLVHDVH ZDV DVVRFLDWHG ZLWK
VLIJQLILFDQWO\ UHGXFHG QXPEHU RI &162\@QKUPWUDWLQJI LPPXQH FHOOV

'LWK DQ HVWDEOLVKHG VXSSO\ FKDLQ, DL@® LIQNRRMY MO FEREHWRGHULIHG PLFH® o ILODOL]HG LWV RUJDOL]DWLRQDO
HSLWRSH VHOHFWLRQ DOJRULWKP, DQG VWURQJ GXUDEOH FOLQLFDO UWHU R1 %55 A DQG FROWLQXHY WR PL
LPPXQH UHVSRQVH, 9%%%°1(2 LV ZHOO SRW IWKLHR QHBWHR @ W $/Q\J EBR G\ (QJLQHHULF%{/W(E&??YX/U%%g

SRWHQWLDO SDUWQHU IROORZLQJ NH\ SHRYHPEWD, UNDREN WK RZEB¥WEH ®RYHO GDWD GHPRQV LQJ
ZLWKLQ WKH QH[W %A PRQWKV® WKDW LW?V $3&'WDUJHWHG YDFFLQH FDQGISDWHY UMK Lq/v;;kw/?ka SLWK 5|
VSHFLILF ,J* DXWR!DQWLRG\ SURGXFWLRQV\L]QUVM@ ?ﬁ ﬁf BBQ\/LRQ SURJUDF
,PPXQH!7ROHUDQFH PRGHO, HYHQ ZKHQ DGPLQLVWHUHG DIWHY GLYHD §J Gx(i RQG S KLV \NRGHUV N
$XWRLPPXQH GLVRUGHUV DUH FDXVHG EDRQQD\@W\MS HPIPEQH YHO\ PRGXODWH DONR W, KEARRU RPSRQHQ R

UHVSRQVHV WR VHOI'DQWLJHQV® $QWLJMXNIHPXQH IUHWSRRVH XQGHUVFRUHV WKH SRWHQWLDO RI 1\NRGHUV
WROHUDQFH "$6,74 FDQ VXSSUHVV DXWR$PND W HNMKKERWFLQH FDQGLGDWHUV IRU DGYDQFLQJ DXWRLPPXQH
FRPSURPLVLQJ QRUPDO LPPXQH IXQFWLFRQY ARMH DSISHIRDFIKHY & V R

KDV SRWHQWLDO DSSOLFDWLRQV LQ WUHDWLQJ DOOHUJLHY DQG SUHYHQWLQJ

RUJDQ WUDQVSODQW UHMHFWLRQ®° 5HFH QQVDBGEGYL. DGR HAWW KHX $ 3RIMWHFOLQLFDO PRGHO IRU W\SH % GLDEHWHYV,
WKH EHVW!LQ!FODVV SRWHQWLDO RI 1\NRGHOVY PR U LKW BDWB MXIJIHVWHG WKDW YDFFLQDWLRQ ZLWK WKH
WDUJHWLQJ SODWIRUP, VSHFLILFDOO\ LQ\URGHKFEIRI'WOBODHWIHG FRQVWUXFW ERRVWHG SDQFUHDWLF LVOHW
GLVHDVHIFDXVLQJ LPPXQH UHVSRQVHV Z&'WK70RHIO G XUWKOM UHIXODWRU\ SKHQRW\SH®

UHYHUVLRQ RI GLVHDVH V\PSWRPV DQG ZLWK HIILFDF\ SURYHQ WR

EH GHSHQGHQW RQ $3&'WDUJHWLQJ® 1\NRGH ZLOO IXUWKHU

VXEVWDQWLDWH WKH SODWIRUPUV SRWHQWLDO DQG H[SORUH

SDUWQHUVKLSY WR DGYDQFH GHYHORSPHQW DQG GLYHUVLI\

LQGLFDWLRQV®
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+.383(.&1 T*:.*<

I1XPEHUV LQ EUDFNHWY DUH IRU WKH FRIUWQHARPIRDQGQAL@BQER G RMWY PDLQO\ UHODWH WR LQWHUHVW LQFRPH
SUHYLRXV \HDU XQOHVV RWKHUZLVH VSHFQGLARBRYHPHQWY LQ IRUHLJQ FXUUHQF\ HIFKDQJH UDWHV® 7KH
FXUUHQF\ JDLQ LV PDLQO\ FDXVHG E\ PRYHPHQWY LQ WKH 86"'»

,QFRPH VWDWHPH®WLIRAD WHHELA 12. H[FKDQJH UDWH UHODWLQJ WR WKH FDVK EDODQFH KHOG LQ 12.

- 1 .0
VKL UWHUIEKRZHG D QHW QRAV Rl BQG WKH QRQ*FXUUHQW UHFHLYDEOH GHQRPLQDWHG LQ 12

PLOOLRQ FRPSDUHG WRAD/RINO DRYVRU WHH .\ o\ o [ FRIQLIHG WD{°PQBRRIR @ IL@EW K H
VDPH SHULR@®:AQ QL] 1°eQ RILY

WKLTXD UWHYYRRPSDUHG WR D WD[ “9XRPH RI 86"

s e g e o LT S T e wor o
PLOOLRQ, FRPSDAPHRG OMRLR®' IRU WKH VD Q Q [ Q

%Y %BAHYHQXH IURP FRQWUDFWYV ZLWMF%:\A/VFEJ \Q'S\P%XODWLRQ HITHFWV®
PLOOLR®@:°B6O0OLRQU® 7KH GHFUHDVH LV PDL 0\ x WR WKH
WHUPLQDWLRQ RI WKH *HQHQWHFK DJUH QE @W@)PJW“\Q"RBWWV HQGHG
TXDUWHU RI %%¥%A° 2WKHw°mDR)Fumz<DW6 6" SWHP HU ¢%, %Y%%A
PLOOLRQU DQG UHODWHY WR JRYHUQPHQWH QBI@WYHV RQQYHI PR QWKKBHISQYGREHU ¢ Vs,

%Ya¥ZIOV D QHW ORV®IROBBRQ FRPSDUHG WR D QHW ORVV
7RWDO RSHUDWLQJ H[SHQVAYAIPRXIROH R IWBRBS6°LOO0LRQ IRU WKH WD #®A SHULRG LQ
FRPSDUHG WR°RG'OOLRQ IRU WKH B ®HBA SHULRG LQ
(PSOR\HH EHQHILW H[SHLQWHNO DHE W EQUWKRHV DO UHYHQXH DQG RWKHU LQFRPHODOPRRQWHG WR 86"
TXDUWHURA6A°RLOOLRGHFUKBY HWHPSOR\ARPSDUHG WRPAEOOLRQ IRU WKH WBD®A SHULRG LQ
EHQHILW H[SHQVHV LV PDLQO\ GXH WR I|5HNU @GP ORRPHVR QQV WKFHW V Z L WR FFIXYOMRRH UV ZDV 86"
WKLUG TXDUWHU RI %%%A FRPSDUHG WR 86K RDOB LRHUIPRTKHGHRIHADVH LV PDLQO\ GXH WR WKH
IROORZLQJ DQ RUJDQL]DWLRQDO UHVWUWHWRURDW LR/OKR IUWISH OBDQHQWHFK DJUHHPHQW LQ WKH IRXUWK
H[SHQVHV GHFUHDVAGPLORPLR @V K QUYMEXHWHAXDUWHU RI %% ¥%A° 2WKHXRQPRORIR D686
RI%Y: AR 8%°RLOOLRQKQUWIKWWHYWIRAKH PLOOLRQp DQG UHODWHV WR JRYHUQPHQW JUDQWV®
GHFUHDVH PDLQO\ UHIOHFWVY UHGXFHG FOLQLFDO DFWLYLWLHV FRPSDUHG
WR SUHYLRXV \HDU?® 7RWDO RSHUDWLQJ H[SHQVHM:PRRXOQWB G WR 86"

FRPSDUHG WR°BBOOLRQ IRU WKH ¥R ®A SHULRG LQ
1HW ILQDQFLDO LQFRPHRNQ @ EWY WVOOHWR®SOR\HH EHQHILW H[SHAPVHNO DH B B 3884 "
LQ WWKH. XD U WY YRE6 % ° R L O GIRR/QMP LK) D QFFIHO O L R @ °F UKIMDY HHPSOR\HH EHQHILW H[SHQVHV LV PDLQO\
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GXH WR WKH GHFUHDVHG QXPEHU RI HP SGHAHWVR Q@ WAKHU R SHKD WIHUHLWHUDWH FRPSDUHG WR WKH VDPH SHULRG LQ %Yi%A

H[SHQVHV GHFUHDV BG PAURCLRED LQHWKHIURQW SD\PHQWY UHFHLYHG XQGHU D OIXQUHDOL]HG FXHQWQ(RWBUAS

PRQWKV HGIGMWG PE HAY: YR 86° P LOOLRQ LROWKRHLQ %%%% VKRXOG EH WUHDWHG DV WD[DEOH LQFRPH LQ IX00 LQ

QLQH PRQWKBHSQGIRGHU ¢ KB GHAUHDVE:Y% %Y, UDWKHU WKDQ WKH XVH RI WD[DEGHK IJPDL\DK OBRY AKRFUHGY ISDWWQJ DBWAYLW

PDLQO\ UHIOHFWV UHGXFHG FOLQLFDO DEMMWKHWALBM ERPSIDQARP MW RKRXOG EH GH PLWDWOH® QY R QHVERIQTKKMO WQGHG 6HSVBBPEHU

SUHYLRXV \HDU?® \HDUV® 1\NRGH KDV DSSHDOHG WKH GHFLVYER® WR QY ISRIRWEZHWAUD GKH DPRXQWYV PD
7D[ $GPLQLVWUDWLRQ "1RUZA 6NDWW HNOHDRHIQHPEPD u° 7KH LQFUHDVH

1HW ILQDQFLDO LQFRPHRVQ @ FYRVIMAL Q8 URM) GXH WR PRYHPHQWYV LQ H[FKDQJH UDWHV?®

LQ VOHIQH PRQWKAHBQGIRGHU 86 '8P %A 1HW FDVK IORZ IURP ILQDQFLQJ DFWLYL WL
PLOCBRQMLMM)DQFH LQFRPH DQG ILQDQ&DVK IORZ IWK TXDU®%Yi8hA PLOOLR@QLQHVRKRIQWKY HQGHG 6HSVBBPEHU
UHODWH WR LQWHUHVW LQFRPH DQG PRlHW FKDQIR Lo FDVR DOG FBVK HTxLypXEREQOLRR,, SULPDULO\ GXH WR WKH 86"

o 3,1/, 3 o}
E)[(FUKUDHQJFH\ L\]ng\_NH\él ;:HAI;?/F;JFOD(;/LHRLVLSUSLA( PLOO_I___R_W_I_(__T'XDU\/\3/41/4_FRPSDUHG WR QQEZIJVC?_I-JQG SD\PHQW LQ XQH Va Yo Y A
Q Q ¢ QLR 86'%¥% PLOOLRQ IRU WKH %Y. SHULRG LQ
ORVV RI 86" %°A PLOOLRQ LQ %¥%%A° 7KH FAUUHUF\ JULU»URKVV LV
Eal(;%%v\LFl?]x\/\V/:GWEK\HPFRDYVHKPES(\;\/[\)/ LFQHVI\iEgc'lHW FDVK IORZ IURP RSHUDWLQJ DFACKYLWLHY ZDV QHJDWLYH 86"
Q Q PLOOLR(WK TXDUV\%% "86%¥PLOOLRQ
UHFHLYDEOH GHQRPLQDWHG LQ 12.°

QHIJDWLYHp, SULPDULO\ GULYHQ E\ UHGXFHG ORVY EHIRUH WD[ IRU WKH

WKLUG TXDUWHU RI %%%A FRPSDUHG WR WKH VDPH SHULRG LQ %Y%%A°
7KH *URXS UHFRJQL]HG WD\ PQPRORIR@®| 8o

FRPSDUHG WRPAGOLRQ LQ WKH %MF%HXISHlHW FDVK IORZ IURP LQYHVWLQJ D#EAWAXLWLHY ZDV SRVLWLYH 86"
LQFRPH WD[ H[SHQVH LV SULPDULO\ UHC

GHIHUUHG WDI DOG FXUUHOF\ WUD VODPLOOLR(WK TXDUV\%1/4 "86% PLOOLRQ SRVLWLYHp®
[DQ Q Q 7KH DPRXQWYV PDLQO\ UHODWH WR LQWHUHVW UHFHLYHG?

EWDWHPHQW RI ILQDQFLDO SRVL'{\iw Fpvk IORZ IURP ILQDQFLQJ DF %" YLWLHV ZDV QHJDWLYH 86"
&DVK DQG FDVK HTXLYDOHQWY°APBRQRGPLOOLR(WK TXDUW¥%Y "86% PLOOLRQ QHJDWLYHpO
6HSWHPEHU (FPRPBDUAG WRAFPAOOLRQ DW

'"HFHPEHUO (%, %Y%%A &DVK IORZ IQUOQMKMRQWKY HQGHG

6HSWHPEHU ¢%, %Y%%A

;1
Z/T/VZ%?{PHSTSLELV(\;P?gif‘g@;&m“:fgi'u3;.4‘\/\/ FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV ZDV QHJDWLYH 86"
4 YaYa A R ¢, BRI OOLR%I&%‘ES OWKY HQGHG 6HSWHPEHU ¢ %, YaYaYa A

oL

7KH GHFUHDVH LV PDLQO\ GXH WR WKH qzl-lgzvgsoD%vv | L%?_%ﬁ WLYH IRU WKH VDPH SHULRG
86'A°PLOOLRQ DQG WKH GLYLGHQG RI 89 of P

WKH VHFRQG TXDUWHU RI %¥%¥%A®°

LRQ SDLG

. . DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV ZDV QHJDWLYH 86"
2ZWKHU QRQIFXUUHQW UHF"W‘L“DBOHRQZH LooL HWFKR—QWKV HQGHG 6HSWHPEHU (%, %Y%%A
%A®ALOOLRQu, ZKLFK PDLQO\ UHIOHFWY W S?D HG 3/“ IORL?{QSSHJDWLYH IRU WKH VDPH SHULRG
3, (RS AVAYY)
%A PLOOLRQu SD\PHQW WR WKH 1RUZHJL| ??1/47 SULPDUL ULYHQ E\ UHGXFHG ORVV EHIRUH WD[ LQ %Y%%A
47474 ¢, J WKHLU VVLYI‘I
LQ WKH IRXUWK TXDUWHU RI %%%¢ IROORZLG LJ
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$1# (! #  4¢ NYa¥aA

4:91440

I\NRGH?3V PDLQ SULRULW\ LV LQLWLDWLQJ WKH UDQGRPL]JHG FRQW
PHWDVWDWLF KHDG DQG QHFN FDQFHU, GHVLIJQHG WR GHPRQVWUI
DGYDQFHPHQW RI DEL*VXYD® QWHULP HIILFDF\ DQDO\VHV DUH SOI
DQDO\VLV H[SHFWHG LQ %Y3%Ac°

BUHOLPLQDU\ GDWD IURP WKH 9%*&*%¢ WULDO DUH H[SHFWHG WR EH
SUHVHQWHG GXULQJ WKH ILUVW KDOI RI %¥%%A®°

'LWK DQ HVWDEOLVKHG VXSSO\ FKDLQ, DQ LQ!KRXVH $,!SRZHUHG
HSLWRSH VHOHFWLRQ DOJRULWKP, DQG VWURQJ, GXUDEOH FOLQLFDO
LPPXQH UHVSRQVHV, 9%%%°1(2 LV ZHOO!SRVLWLRQHG WR DWWUDFW
SRWHQWLDO SDUWQHUV IROORZLQJ NH\ SHHU GDWD UHDGRXWYV H[SHFWHG
ZLWKLQ WKH QH[W %A PRQWKV?®

1\NRGH ZLOO DOVR FRQWLQXH LQYHVWLQJ LQ LWV $6,7 SODWIRUP WR
VXEVWDQWLDWH WKH SODWIRUP3*V SRWHQWLDO DQG H[SORUH
SDUWQHUVKLSY WR DGYDQFH GHYHORSPHQW DQG GLYHUVLI\
LQGLFDWLRQV?®

I\NRGH ZLOO FRQWLQXH GLVFLSOLQHG H[HFXWLRQ DQG ILQDQFLDO

IRFXV WR UHDFK NH\ LQIOHFWLRQ SRLQWYV ZLWKLQ WKH HVWLPDWHG FDVK
UXQZD\ LQWR #%¥%%A, ZLWK IXUWKHU H[WHQVLRQ LQWR %%%A EDVHG RQ

D SRVLWLYH RXWFRPH RI WKH SHQGLQJ WD[ FDVH?®

I\NRGH 7KHUDSHXWLFV

"LVFODLPHU YHQ
7KLV DQQRXQFHPHQW DQG DQ\ PDWHULDOV GL&WsU

ZLWK WKLV DQQRXQFHPHQW PD\ FRQWDLQ FHUWDL
VWDWHPHQWV® %\ WKHLU QDWXUH, IRUZDUGYJRRN
ULVN DQG XQFHUWDLQW\ EHFDXVH WKH\ UHIOHFW
H[SHFWDWLRQV DQG DVVXPSWLRQV DV WR IXWXUH
FLUFXPVWDQFHV WKDW PD\ QRW SURYH DFFXUDWH

$ QXPEHU RI PDWHULDO IDFWRUV FRXOG FDXVH DF
GHYHORSPHQWY WR GLIIHU PDWHULDOO\ IURP WKF
E\ WKHVH IRUZDUG!ORRNLQJ VWDWHPHQWV?®

$ERXW 1\NRGH
I\NRGH 7KHUDSHXWLFV LV D FOLQLFDO'VWDJH ELF

FRPSDQ\ GHGLFDWHG WR WKH GLVFRYHU\ DQG GHY
LPPXQRWKHUDSLHV ZLWK D IRFXV RQ WKH WUHDW|
DXWRLPPXQH GLVHDVHV® 1\NRGHUV PRGXODU YDFF
VSHFLILFDOO\ WDUJHWV DQWLJHQV WR $QWLJHQ 3
KDYH EHHQ VKRZQ WR LQGXFH EURDG, VWURQJ, D¢
DQWLJHQ VSHFLILF LPPXQH UHVSRQVH LQ FDQFHU
FOLQLFDO UHVSRQVHV

1\NRGHUV OHDG SURGXFW FDQGLGDWHYV DUH DEL?
LPPXQRWKHUDS\ IRU WKH WUHDWPHQW RI KXPDQ S
"+39p1%A LQGXFHG PDOLJQDQFLHV ZKLFK GHPRQVV
VDIHW\ DQG HIILFDF\ UHVXOWYV IURP LWV 3KDVH %
Rl ODWHIOLQH U»P FHUYLFDO FDQFHU® $ELIVXYD L
GHYHORSHG LQ KHDG DQG QHFN FDQFHU® 9%% %01 (
FDQFHU QHRDQWLJHQ LPPXQRWKHUDS\, KDV EHHQ
WULDOV ZLWK PRUH WKDQ %% GLIIHUHQW LQGLFD\

I1\NRGH LV DOVR XWLOL]LQJ LWV $3&WDUJHWHG W
LPPXQH WROHUDQFH SODWIRUP IRU SRWHQWLDO X
GLVRUGHUV, RUJDQ WUDQVSODQW UHMHFWLRQ, D¢
DQG DOOHUJLHV®

1\NRGH 7KHUDSHXWLFVU VKDUHV DUH WUDGHG RQ
26(A& 1< ' )XUWKHU LQIRUPDWLRQ DERXW 1\NRG]|
EH IRX SDRNRERK PR FRQWDFW WKH
FRPSDQ\ DW ,5#Q\NRGH°FRP?®°
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$ 1# (! #  4¢ %YaVaA I\NRGH 7KHUDSHXWLFV

$PRXQWYV LQ 86' 3%YiY, 1RWHYV 4 BYNA A YaVaVaA <7 %Va¥%A <7 %URA
HYHQ X FR WUDFWV ZLWK FXVWRPHUV x A¢A x Y A A
(43)*38*) (4384£WK§&§ } A VRVYY o % A AA¢ CAA
ZRWPO UHY,HOXH QG RWKHU LQFRPH Yoo A AAA AAg %, %AA
3 9 * 7 2 8 9 & 9 * 2 * ®S®\HH AHTILW H[SHQVHYV . VAR A BAA A Avavs %% AAA
. ¢, 74 L 72 R 472 474 ,
* o e UDWLQJ H[SHQVHV A Y, A% A A AAA A AwnA Vs, Yo ¥aA
( 4 2 5 7 3 8 3 LRQ AviA AAA Y, A A Yo AYaA
2 HUDWLQJ SURILW "ORVVyu A wmAAn CwA AAAp %Y AAAu CAY, ¢ A%p
JLQDQFH LQFRPH A Y, Yo A Y% A, %Y, A%A A AvA
JLQDQFH FRVWYV A A¢ A AAY Y, AAY A VAR
3URILW "ORVVu EHIRUH WD][ "AAAAD T wY AAvau A AAv.p A A%Ap
,QFRPH WD[ H[SHQVH "LQFRPHu Yo% AU “Y, AAAU A AYAN A AA%Y
3URILW "ORVVu IRU WKH SHULRG "¢ AAYapn "AA¢ Y ALWAAL %, YaAAp
2WKHU FRPSUHKHQVLYH LQFRPH
,WHPV WKDW VXEVHTXHQWO\ PD\ EH UHFODVVLILHG WR SURILW RU ORVV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ HIIHFWV “AYap Ya “Avap A
7RWDO LWHPV WKDW PD\ EH UHFODVVLILHG WR SURAKM RU ORVW “AYap A
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHWRG Ya "AYau A
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG; ,A¢%p "ALA¢Yap AL VAU T Y, VaAYap
(DUQLQJV SHU VKDUH "°(36°uAE
%DVLF (36 * SURILW RU ORVV DWWULEXWDEOH WR HTX¥%W\ KRGBGHUYN " Y%oYlhp Yoy A
"'LOXWHG (36 * SURILW RU ORVV DWWULEXWDEOH WRHBXLW\ KRBGHUV “Y%°Yilsp E70E79 Y1
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$PRXQWYV LQ 86' %YV
$66(76

1RWHYV CYa» VaR» HVaVa A ¢ %» % Yu» YaVaVal

o~ y_N '] \
43)*38%*) (4384 Iegd&Q*)w
3 F'a UW\, SODQWDQG HTXLSPHQW o YaYag ¢ AAY
. 3 9 * 7 2 8 9 & 9 * 2 * éJ 1RI14(H+VVHWV Y%, AAA A YuYals
,QWDQQJILEOH DVVHWYV A Av
+ . 3 &_ 3 ( . & 1 5 4 8 . 92_\N UQRQlFXUUHQW UHFHLYDEOHYV oY, AVuA YA AYVats
7RWDO QRQ!FXUUHQW DVVHWV A AAA A A%A
&XUUHQW DVVHWYV
2WKHU UHFHLYDEOHYV o YaYaa % AAA
&DVK DQG FDVK HTXLYDOHQWYV Ag Aeva A, ¢ AA
7RWDO FXUUHQW DVVHWYV AA A¢¥ %A YAA

727%/ $66(76

By, A AAA

A AAY

(48,7< $1' /,$%,/,7,(6
(TXLW\

6KDUH FDSLWDO ¢AA ¢AA
6KDUH SUHPLXP AA AV A By A, AAA
2WKHU FDSLWDO UHVHUYHV wBA, AAA wBA, AA¢
2WKHU FRPSRQHQWYV RI HTXLW\ “ L Ye i Vap T VaAYap
SHWDLQHG HDUQLQJV ‘Yoo Yo AAp A AA%p
7RWDO HTXLW\ AA %A, Yoo A %A
1RQ!FXUUHQW OLDELOLWLHYV

1RQ!FXUUHQW OHDVH OLDELOLWLHYV Yo A% Y, AA
2WKHU QRQ!FXUUHQW OLDELOLWLHV AcA A%
'"HIHUUHG WD[ OLDELOLWLHV ‘Y Au A %Yats
7RWDO QRQ!FXUUHQW OLDELOLWLHV %, A¢ A A vBAA
&XUUHQW OLDELOLWLHV

&XUUHQW OHDVH OLDELOLWLHV Y%, % AA Y% %A
7UDGH DQG RWKHU SD\DEOHYV % AAY ¢, AAA
&XUUHQW SURYLVLRQV A%, A, %Yaq
,QFRPH WD[ SD\DEOH Y%A YA
7RWDO FXUUHQW OLDELOLWLHYV ¢, AVA A, vmAA
7RWDO OLDELOLWLHYV A AAA “BA VAR

727%/ (48,7< $1' /,$%,/,7,(6

By, A AAA

YhAe AAY

2VORRYHPEHUO %, %Y%%A

6XVDQQH 6WXIIHUV
&KDLU RI WKH %RDUG

&KULVWLDQ $E\KROP
%RDUG OHPEHU

7U\JYH /DXYGDO
%RDUG OHPEHU

OLFKDHO 7K\UULQJ (QJVLJ
&(2
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SPRXQWV LQ 86" 3%%Y 1RWHV 4, %Y%%Mi %Y%Y%ART %Ya%K7' %Y%¥aA
(4 3 ) e 3 8 *) (4 3 8 4 i$6+);/2&;590 §<3(§$7,1* $&7,9,7,(6
URIL MW EHJRUH WD] "AARAD % ARAVIHA AA%U ¢ A A%AN
3 9 * 7 2 8 9 & 9 * 2 * 8M9WP&W_\’_WR UHFRQFLOH SURILW EHIRUH WD[ WR QHW FDVK IORZV
' ' THW ILQDQFLDO LWHPV "AAApL v AA%U A AviAp v AviAp
( &_ 8 - + 1 4 < 8 '"HSUHFLDWLRQ RI SURSHUW\, SODQW DQG HTXLSPHQW Yo A %BAA AAA AAA
'"HSUHFLDWLRQ RI 5LJKW!RI!XVH DVVHWYV ¢V A ¢ AA AAv ¥ % AA
6KDUH!EDVHG SD\PHQW H[SHQVH vBAA ¢ Vals “wBAAp ¢, AAA

:RUNLQJ FDSLWDO DGMXVWPHQWYV
&KDQJHV LQ WUDGH UHFHLYDEOHY DQG RWKHU UHFHLYDEGHYAL “AnAp "%, ¢¢Ap %, Ya%Ap
&KDQJHV LQ WUDGH DQG RWKHU SD\DEOHV DQG RWKHU OLRABUL WARWVA "% AAAu "%, ¢AAn
&KDQJHV LQ FRQWUDFW OLDELOLWLHY, FXUUHQWASURYLVLR®V DQG ZRIHUQRA QW YD QWY
&KDQJHV LQ QRQ!FXUUHQW SURYLVLRQV x “Yp x “Yap
1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV A ALYv Y% AAAWLA  AAW A, A Ap
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

3XUFKDVH RI SURSHUW\, SODQW DQG HTXLSPHQW ‘Yo A "o A YV
,QWHUHVW UHFHLYHG A Yo YaAA % AWA ¢ AViA
1HW FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV A Y YAA v, ¢AA ¢ AAA

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV
3D\PHQWV RI WKH SULQFLSDO SRUWLRQ RI WKH OHDVH OLDPAOLWY %A%y "AuApn “AAvnp

3D\PHQWV RI WKH LQWHUHVW SRUWLRQ RI WKH OHDVH OLDBLAOWLW\ "AApu "Avu YAV
'‘LYLGHQG SDLG x x e Ya,VaAApn  x
1HW FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV XA TeVaAp e, YaAAN TA%Yap

1HW LQFUHDVH» GHFUHDVHu LQ FDVK DQG FDVK HTXLYDOB QWYX %% AAAPAA %A 1A YWAApN
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI WKHAAHPAA SSHBILRGAY: %A ANAAY: AYaYa
1HW IRUHLJQ H[FKDQJH GLIIHUHQFH uAA A¢ A A%A “AcAp

&DVK DQG FDVK HTXLYDOHQWYV, HQG RI SHULRG Ag Acvava%uA AvAA, Ao va¥%A AvA
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2WKHU
6KDURWKHU FDSERHSRQHQWWHWDLQHG

4 3 * 3 8 * 4 3 8 4 BPRXQWYHLQPP6YAVsYs 6KDUH FDSLWSMAHPLXP UHVHUYHVRI HTXLW\ HDUQLQJARWDO HTXLW
JVbD'DI;’QI‘—QLD\p'HFH}EHU oY, YaVa/BA vy A AAA  BA AAg oL VaAYau A AATU %o A Y%A

3 9 * 7 2 8 9 & 9 * 2 * 33R9N 'O4VV+—IRU WKH SHULR Gx x x x “A,¥%AAn A %AAp

n n

2WKHU FRPSUHKHQVLYH LQFRPHx x x "AYapu x "AYapu

-&3,*8 .3 *6:..9> SR SRV
y . - YLGHQG SDLG x oYa, YaAA N x x x oYa, YaAA N

6KDUH EDVHG SD\PHQWV x x ‘vBAAu x x ‘BAAu

2WKHU x x x x YA YA

%DODQFH DW 6HSWHPEHU ¢ %, ¥®&AA AA AvA wnA AAA oL YeoVap e  YAAn AA %A

2WKHU

6KDURWKHU FDSERMBRQHQWVW>HWDLQHG
$PRXQWYV LQ 86" 3%YYs 6KDUH FDSLWSMJHPLXP UHVHUYHVRI HTXLW\ HDUQLQJAMRWDO HTXLW

%DODQFH DW '"HFHPEHU ¢%, %Y&AA vy A AAA A ;AA oL VaAAR WA AAARA wAw wWAA
3URILW "ORVVpH IRU WKH SHULR G x x x o Ya,YaAAN ¢ ¥, VaAAp
2WKHU FRPSUHKHQVLYH LQFRPHx x x “Aup x “Aup
6KDUH EDVHG SD\PHQWYV x x %, AAA x Avsy, ¢ AAA
%DODQFH DW 6HSWHPEHU ¢ %, %A w%¥uA AAA %A AA A7 YA ‘Y VaaAu A, AgA
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349*8 94 9-* .39*7.2 +.3&3(.

Y *HQHUDO ,QIRUPDWLRQ % %DVLV RI SUHSDUDWLRQ DQG VLIJQLILFDQW DFF

7KH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VW DWHMHBRWQGRR YHR G R \KRIQ DEHIW WE FMQ $WBHUR @ A LIQWWQ FLDO VWDWH
VXEVLGLDULHV "°1\NRGH® RU °“WKH *URXSWH PEWY W K24 SHYU ZRGFRESHBKHQVLYH LQFRPH, VWDWHPHQW RI ILQDQFLDO SRVLWLF
DXWKRUL]JHG E\ WKH %RDURYR P BHUHFWR \BRBE:YV VKDUHV DUH WN@IHGLRQHTXLW\ DQG VHOHFWHG H[SODQDWRU\ QRWHV®° 7K
WKH 2VOR 6WRFN ([FKDQJH, ZLWK WKH WLFNHU V\PERO 1<.'° SUNMHR®W HEHUWBARRMLED GBI EZVWK ,$6 (A ,QWHULP )LQDQFLDO ¢
LQFRUSRUDWHG DQG GRPLFLOHG LQ 1RUZD\, DQG WKH DGGUBVRR 1°W8 IPHIKN WRQBE RVHEHF RYVROLGDWHG LQWHULP ILQD
*DXVWDGDOO«HQ %%, “%¢AA 2VOR, 1RUZD\®

7KH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWH
7KH *URXS FRQVLVWY RI FOLQLFDO!VWDJH ELRSKDUPDFHXWLFQ® GRPSORVLKHYH\G HETKDWHG MR WKKH DR YFRYHUQDQFLDO VWI
DQG GHYHORSPHQW RI QRYHO LPPXQRWKHUDSLHV ZLWK D IREXW KR Q\ WKGHW Y HoDQNRXHD@WI LRY CFAELHREPE) WIVGTRVWAT IRARQBAAF X/ QDWL. QJ S
DXWRLPPXQH GLVHDVHV®° 1\NRGHUV PRGXODU LPPXQRWKHUDBGRSWKGRORMKHSEBHISFDDWLRWD BIHWKWH FRQGHQVHG FRQVROL
DQWLJHQV WR $QWLJHQ 3UHVHQWLQJ &HOOV "$3&Vu, ZKLFK KRQN IEVWHIQQWK B Z O KV W KRG FRIOBDIRZMHEG, MWWREJISUHSDUDWLRQ F
DQG ORQJ!ODVWLQJ DQWLJHQ VSHFLILF LPPXQH UHVSRQVH LKA HTHU H B I6REK F & )% HIZHL B PR/X 3 LKVKV FOR\Y LFDWO\ DGRSWHG D
UHVSRQVHV® I\NRGHUV OHDG SURGXFW FDQGLGDWHY DUH DHIGWXYE UB WXMURDG HROUWD F HPE® XIQ&RW KNHKUIDVE \KIRW EHHQ LVVXHG E
WKH WUHDWPHQW RI KXPDQ SDSLOORPD YLUXV %A LQGXFHG PDOLJQDQFLHV ZKLFK GHPRQVWUDWHG
SRVLWLYH HIILFDF\ DQG VDIHW\ UHVXOWV IURP LWV 3KDVH %7 WH FIRQ@ GRIY WHKAH FROQNRWPBQWHE DOQWHUQPQHQD®FLDO VWDWH
FHUYLFDO FDQFHU®° $ELIVXYD LV FXUUHQWO\ EHLQJ IXUWKHUFBWWHEIRAHNG HF HEWG RO G. QBIG RLMIDQEGYWUXPHQWY PHDVXUH:!
9%%%°1(2, DQ LQGLYLGXDOL]HG FDQFHU QHRDQWLJHQ LPPXQRMWMXWMKBISQWW B LBH 8 Q H\QHGIW WE JIIDQVSHGLWHEAR 6 WDWHY GROODU
WULDOV ZLWK PRUH WKDQ %% GLIIHUHQW LQGLFDWLRQV® 7KIRI*WRKX¥SSIDW B QWRFRW 50 Q\°GBP RW Y V$E &5 WH WHBRMEG'HG LQ ZKROH
WHFKQRORJ\ WR FUHDWH DQ LPPXQH WROHUDQFH SODWIRUPRWHYHUKHVIRWHNRWHDBO XXV K® WD, XWRH ALR)YQHHULP ILQDQFLDO VW
GLVRUGHUV, RUJDQ WUDQVSODQW UHMHFWLRQV, DQWL!GUXFRQMWHER® ®\VYNPEWLRQY DQG DOOHUIJ\°
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é ODWHULDO DFFRXQWLQJ MXGJHPHQWYV, HVWLP 5HYHQXH IURP FRQWUDFWV ZLWKAEXNWRRUYVW:Ya%A<T' %YaYsA<T' %Ya%A
ODMRU SURGXFWV DQG VHUYLFHV

7KH HYWLPDWHV DQG DVVRFLDWHG DVVXPSWLRQV DUH EDVHG6 'RHMWLLMAWRULFDO H[SHUL x)G YDUWLA x o, Ava A
RWKHU IDFWRUV WKDW DUH EHOLHYHG WR EH UHDVRQDEOH X@@iY W ) FXPVWDQF xXDO UK)A «xD\ 3 AvA
GLIIHU IURP WKHVH HVWLPDWHV® 7KH HYWLPDWHV DQG WKH XQGHUOVLQJ DVVXPSWLRQV DUH UHYLHZHG RQ

DQ RQJRLQJ EDVLV®

*HRJUDSKLFDO GLVWULEXWLRQ 4¢ %Y%%A 4¢ %Y%%A<T' %Y%U%A<T %Ya%A

,Q SUHSDULQJ WKH FRQGHQVHG FRQVROLGDWHG LQWHULP |L&D-WHGCOONVD W Iy RiIpHPH WhF D XWHULDALA % Yo, AvaA
MXGJPHQWYV, HYWLPDWHY DQG DVVXPSWLRQV PDGH E\ PDQDJHPHODW HQHR SIS O\LQJ WKE xV AcA x Y, RvsA
DFFRXQWLQJ SROLFLHVY DQG WKH NH\ VRXUFH RI HYWLPDWLRQ XQFHUWDLQW\ ZHUH WKH VDPH DV WKRVH

\ . <
DSSOLHG WR 1I\NRGH®V DQQXDO ILQDQFLDCHWww@%@www%wmeQ%(Hq_%'ﬁRGUPDWLRQ DERYH LV EDVHG RQ WKH ORFDWL

7LPLQJ RI UHYHQXH UHFRJIQLWLRO %Y%%A 4¢ %Y%U%A<T %Y%U%A<T %Y%Y%A

A 2SHUDWLQJ VHIJPHQW DQG 5HYHQXH IURP FRQWRRSEWRF ZEH K EBQY \JYUHG DW-D SRLQW 8Q WLPH x hike
6HUYLFHV WUDQVIHUUHG RYHU WLP H AeYa x % AAA
7RWDO UHYHQXH x A¢A x v AV A

7KH *URXS LV RUJDQL]JHG DV RQH RSHUDWLQJ VHIJPHQW?®

,Q WKH WDEOH EHORZ QRQ!FXUUHQW DVVHWY DUH EURNHQ GRZRQWVYDERDE WERIQF B O LF B HRYORFOMGI 8 QVWKMKH UHPDLQLQJ St

ORFDWLRQ RI WKH RSHUDWLRQV A SDUWLDOO\ XQV6&MIW HREGFUDHMWIMVIROORZV A

1RQ!FXUUHQW DVVHWYV CYar VaR» YV Bo» Yo Var» Yuy YVaYs A YaVaYa A
1RUZD\ CA Y (A A¥%ALWKLQ RQH \HDU x A A%y
‘HQPDUN Ace AAA ORUH WKDQ RQH \HDU x Y, AA
7RWDO QRQ!FXUUHQW DVVHWYV JA AAA ¢A A%LATRWDO x A AAv,
5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV JROORZLQJ WKH WHUPLQDWLRQ RI WKH DJUHHPHQW ZLWK *HQF

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV UHODWHV WR I\NRGHUYRGOIRQ Y HWU \KRIV5D'QD MY RWPBQ FHRREOLIJDWLRQV®
*HQHQWHFK DQG 5HIJHQHURQ XQGHU WKH UHVSHFWLYH DJUHHPHQWV®

&RQWUDFW DVVHWV»OLDELOLWLHV "tp & Ya» Ya B> Va3l Yo YaYaYa)
JROORZLQJ WKH WHUPLQDWLRQ RI WKH DJUHHPHQW ZLWK *H%WQA/\/_%@&M 1RYHPEHU %%%A, 1\NRGH ) 52 A Yo ip
UHFRJQL]HG WKH UHPDLQLQJ FRQWUDFW OLDELOLW\ DV UHYHigéng“QUMV GHV\|/§>\(NuuvgéHTEJ<|5)FUHV|\_/\|(_|DUE§|1|\3/41/4:V4AO " S Yvap

5HQGHULQJ RI VHUYLFHV LQ WKH SHULRG X A AA;

7RWDO FRQWUDFW DVVHWV»OLDELOLWLHV "1p x x
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$# (! '# 4 YVaVaA I\NRGH 7KHUDSHXWLFV
A *RYHUQPHQW JUDQWYV A )JLQDQFLDO LQFRPH DQG FRVWYV

*UDQW IURP 6NDWWH)811 JLQDQFH LQFRPH b¢ NYaVaAde BHKT BYa¥hT' %Yath
7KH *URXS KDV RQH DFWLYH 5 ' SURMHFW DSSURYHG E\ 6ND\
5 WD[ LQFHQWLYH SURJUDP GHVLJQHG WR VWLPXODWH 5 ' |
*URXS KDV UHFRJQUPH G BIER OV K OTMEXWW HU R¢ W@ 6' 0% PLC
DQG 88°RLOOLRQ LQ WKH ILUVW QLQH PRQWKV RI %Y%%A “~<7' RWDO ILQDQFH LQFRPH Vo, Ve A W Avevs et ABA A AVIA
RWKHU LQFRPH®

*DLQ RQ IRUHLJQ H[FKDQJH Yo, A¥A A A AAA Y, YaAYa
,QWHUHVW LQFRPH A %, vsAA % AAA A AAA

7KH *URXS KDG JRYHUQPHQW JUDQW UHFHLYDE @HM® LODA R H

e JLQDQFH FRVWYV 4¢ YYaVaAdy NYVaVaKT' %NYaVaT' %Y¥A

6HSWHPEHU ¢(Q G4864A4°A PLOOLRQ DV DW 'HFHPEHU ¢%, %Y%: o — ‘
/RVV RQ IRUHLJQ H[FKDQJH AviA A A v AAA ¢ AAg
,QWHUHVW H[SHQVHV Y Y ¢ A
,QWHUHVW H[SHQVH RQ OHDVH OLDELGLAWLHV AA A Y%A

A 2WKHU RSHUDWLQJ HI[SHQVHYV 7RWDO ILQDQFH FRVWYV A¢A AAw, v AA% A wAA

2WKHU RSHUDWLQJ H[SHQVHVY FRQVLVWHG PDLQO\ RI UHVHDUFK DQG GHYHORSPHQW H[SHQVHV LQ WKH
WKLUG TXDUWHUV Rl %%%A DQG %%¥%A° 7TRWDO UHVHDUFK DQG GHYHORSPHQW H[SHQVHV ZHUH 86" ¢°%
PLOOLRQ LQ WKH WKLUYUG TLXBUSBH W RIAYPIGOLRQU, DQG 86" A°A PLOOLRQ LQ QLQH

PRQWKY HQGHG 6HSWHPEHU ¢¥%, %%%A° "1LQH PRQWKY HQGHG 6HSWHPEHU, (% %Y%¥%ALE 86" ¢Vi°A
PLOOLRQW, UHFRJQL]HG DV HPSOR\HH EHQHILW H[SHQVHV, RWKHU RSHUDWLQJ H[SHQVHV DQG
GHSUHFLDWLRQ LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH?®
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I\NRGH 7KHUDSHXWLFV

JLQDQFLDO LQVW UXPHOMY ®WQVWUXPHQWYV DW
DPRUWL]HG VIRXYH WKURXJK SURITRMWRD OF

YaYa¥a A

s

A°AA 2 $6 $7 6(37(0%(5 ¢¥%
AoA3y, 2 $VVHWYV

AoAy, 2 2WKHU QRQFXUUHQW UHFHLYDEOHMA, AvA x oYa, AYWA
o 2WKHU UHFHLYDEOHYV o VaYaYa x o YaYaYa
o 3, 2
APAY 2 HWKHU FXUUHQW ILQDQFLDO DVVHWYV
¢°AA 2 gDVK DQG FDVK HTXLYDOHQWYV Ag Aeva x Ag Aeva
(°%¢ 2 TRWDO ILQDQFLDO DVVHWYV AR A A x  AA A:A
¢°%A 2 || DELOLWLHV
%oy, 27UDGH DQG RWKHU SD\DEOHYV ¥ ARAv x v AAY
o, A 2 TRQFXUUHQW OHDVH OLDELOLWLHW: A% x Yo A%
oo & 2 &XUUHQW OHDVH OLDELOLWLHYV Y, Y AA x Y YAA
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~ . $VVHWYV
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2WKHU QRQ!FXUUHQW UHFHLYDEOH¥A AYvi%
Y4a°A¢ 2 WKHU UHFHLYDEOHV v AAA
Y, 0AA 2 2WKHU FXUUHQW ILQDQFLDO DVVHWYV
v, 0AA 2 &DVK DQG FDVK HTXLYDOHQWYV vBis A, o AA

X

Yl AYath
% AAA

YA, o AA

7TRWDO

¢ %A AAA_ AAA

.. _ 7TRWDO ILQDQFLDO DVVHWYV wAA AAA x  BAA AAA
1/40AA 2

V10 A1 , 7UDGH DQG RWKHU SD\DEOHV ¢, AAA x ¢ AAA

2 P L.

4 ) 1RQ!FXUUHQW OHDVH OLDELOLWLHW:, %AA x %, BAA

AA°AYs 2 e xUUHQW OHDVH OLDELOLWLHV Y YA x Y %A

%Y%Y:°Y%Ys TRWDO ILQDQFLDO OLDELOLWLHV A %%A x A, %A

7KHUH DUH QR FKDQJHV LQ WKH FODVVLILFDWLRQ DQG PHDVXL

DQG OLDELOLWLHYV?®
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$1# (! #  4¢ NYa¥aA I\NRGH 7KHUDSHXWLFV

%% 6KDUH EDVHG SD\PHQWYV %¥%» (YHQWYV DIWHU WKH UHSRUWLQJ GDWH

7KH IROORZLQJ WDEOHV LOOXVWUDWHY WKH QXPEHU DQG ZHIQ RWWR HHH ¥b.] HLM[HA DL WHRWDIOFR " Y (B R | YaY% Y% VKDUH RSWLF
DQG PRYHPHQWY LQ, VKDUH RSWLRQV GXULQJ WKH SHULRGVVEKH FRPSDQ\UV VKDUH RSWLRQ VFKHPH®? 7KH VKDUH RSWLRQV
SHU VKDUH, YHVW HTXDOO\ RYHU D IRXU*\HDU YHVWLQJ SHULR

YaYa¥a A YaYa¥a A
:$(3 "12.p 1XPEHU
2XWVWDQGLQJ RSWLRQV DW -DQXDU\ % YuACAY, Y%, i AA ALY
2SWLRQV JUDQWHG Aoy,y, B, AR VaVaYs
2SWLRQV IRUIHLWHG Y%AV Y, Y Ava oAU
2SWLRQV H[HUFLVHG x x
2SWLRQV H[SLUHG ACAY, "% AAY, AAAp
2SWLRQV FDQFHOOHG Ya¥a°AA AL%WAA AvAp
2XWVWDQGLQJ RSWLRQV DW 6HSWHPEHU (% A°AA Yoo Yo AA AYatps
YaYa¥a A YaYa¥a A
:$(3 "12.p 1XPEHU
2XWVWDQGLQJ RSWLRQV DW -DQXDU\ % IR AL"Y) Yy AAY AAY
2SWLRQV JUDQWHG BA°A ¢ AAA ARy
2SWLRQV IRUIHLWHG oYa%A ¢ ‘Y YVaAA AV Ysp
2SWLRQV H[HUFLVHG x x
2SWLRQV H[SLUHG x x
2XWVWDQGLQJ RSWLRQV DW 'HFHPEHU ¢% YuACAY, B, AA A
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